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% in lakhs

Particulars

AS At 31st March, 2019

AS At 31st March, 2018

Statutory Dues 357.92 35.85
Payable to HPCL Vizag 97.28 97.28
Grant from OIDB 19.27 -
Others 12.61 12.61
TOTAL 487.08 145.74
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INDIAN STRATEGIC PETROLEUM RESERVES LIMITED

Notes Forming Part Of The Financial Statements

Note No. 16 - Other Income

Other Income in Profit & Loss Account

% in lakhs

Particulars

"As at
31st March, 2019 "

"As at
31st March, 2018 "

Other Income

Amortisation of Grant from OIDB (Phase 205.73 -
1)) - 1.43
Penal Charges 11.98 2.49
Liquidated Damages 5.59 -
Interest on Income Tax Refund 2.37 -
Prior Period Adjustments
Total Income 225.67 3.92
Note No. 17 - Other Expenses
% in lakhs
Particulars For the Year Ended 31st For the Year Ended 31st
March, 2019 March, 2018
O & M Expenses 19.68
a) Manpower Expenses (Project site) 2844.63 1,341.42
b) Electricity Expenses 1050.12 867.26
¢) Insurance Expenses 1593.00 923.61
d) Consumable Expenses 377.53 185.38
e) Mangalore Special Economic Zone 458.20 -
O & M Charges 1,497.84 1,007.84
f) Other Expenses
Total 7,821.32 4,325.51
Less:- Received/Receivable from GOI 7,821.32 4,325.51
and/or HPCL
Net O & M Expenses - -
Lease Rent (Leasehold Land) 522.58 493.11
DFR Expenses for Phase || -
Office Expenses 205.73 3.43
TOTAL 728.31 496.54
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INDIAN STRATEGIC PETROLEUM RESERVES LIMITED
Notes forming part of the Financial Statements

Note 18 Disclosures of EPS under Indian Accounting Standards -33

Note Particulars "For the year ended "For the year ended
31 March, 2019" 31 March, 2018"
% in lakhs % in lakhs

Earnings per share

Basic

(i) Profit/ (Loss) for the year attributable (6,716.68) (5,996.67)
to the equity shareholders 3,697,326,615 3,624,014,232
Weighted number of equity shares 10.00 10.00
Outstanding (0.18) (0.17)

Par value per share
Loss per share from continuing
operations - Basic

(i) Diluted
Profit/ (Loss) for the year attributable (6,716.68) (5,996.67)
to the equity shareholders 3,724,826,616 3,628,324,232
Weighted number of equity shares 10.00 10.00
Outstanding- For Diluted (0.18) (0.17)

Par value per share
Loss per share, from continuing
operations - Diluted
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INDIAN STRATEGIC PETROLEUM RESERVES LIMITED
Notes forming part of the Financial Statements

Notes-19 Commitments and Contingencies

19.1 Leases
Operating Lease - as lessee

(i) Lease Rentals charged to the Statement of profit and loss/Fixed assets and maximum obligations
on long term non-cancellable operating leases payable as per the rentals stated in the respective
lease agreements

% in lakhs
(if) Lease Rentals for Non-Cancellable operating 31-Mar-19 31-Mar-18

leases
Lease rentals recognized during the year 55.84 49.90
Future Lease Obligations
- Within one year 44.85 44.85
- After one year but not more than five years 179.41 179.41
- More than five years 1538.62 1,583.47

19.2 | Contingent liabilities and commitments (to the extent not provided for)

Particulars

(A) Contingent liabilities

Claims against the company not acknowledged as debts amounting to ¥ 99955.39 Lac (2018:
¥ 102853.95 Lac) comprising of

a) Disputed demands of Income Tax ¥ 489.56 Lac (2018: % 475.41 Lac)

b) Disputed Demand of Royalty by Department Of Mines and Zoology at Vizag ¥ 11794.95 Lac
(2018:3 11794.95 Lac)

c) Disputed claims by the contractors for ¥ 86997 Lac (2018: ¥ 86997 Lac ) rejected by EIL on
account of projects undertaken on various sites for which cases are pending with Arbitrators

d) Disputed claims for Utilization of ROU by the MSEZL for % Nil lacs (2018: ¥ 2700 Lac ).
e) Disputed demands of CST Reimbursement & Green Belt ¥ 611 Lac (2018: ¥ 611 Lac)
f) Disputed demands of Entry Tax ¥ 275.77 Lac (2018: % 276 Lac)

g) Corridor O&M charges payable to MSEZL % 208.82 Lac (2018: X Nil)

h) ITBP demands for security services at Vizag ¥ 2583 lac (2018: T Nil)

(B) Capital Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for
119.2 Lac (2018: % 7369 Lac)

148 ANNUAL REPORT 2018-19



OIL INDUSTRY
DEVELOPMENT BOARD -+

INDIAN STRATEGIC PETROLEUM RESERVES LIMITED
Notes forming part of the Financial Statements

NOTE NO.20 RELATED PARTY DISCLOSURES
Related party disclosure, as required by Ind AS 24, is as below:

Particulars

Details of related parties:

Description of relationship | Names of related parties

Holding Organisation Oil Industry Development Board (OIDB) holding 100% equity in the Company

Key Management Personnel | (1) Shri HPS Ahuja, CEO & MD  (2) Shri Gautam Sen , CFO (3) Shri Arun
(KMP) Talwar, Company secretary

Board of Directors (Ex-Officio)

Shri K.D Tripathi, Chairman (upto 30.06.2018)

Dr. M.M Kutty, Chairman (w.e.f 18.07.2018)

Shri Rajiv Bansal, Director

Shri Sunjay Sudhir, Director (upto 21.02.2019)

Shri Ashish Chatterjee, Director (upto 14.11.2018)

Shri Diwakar Nath Misra, Director( w.e.f 14.11.2018)

Smt. Kiran Vasudeva, director (w.e.f 31.08.2018)

The following transactions were carried out with related parties :  in lakhs
(i) KMP Remunerations (Based For year ending on 31st | For year ending on 31st
on debits note reecived from March 2019 March 2018
respective parent company)
CEO&MD 71.26 61.71
CFO 70.79 35.60
CS 50.54 41.63
Total 192.59 138.94
(if) Holiding Company (OIDB)
Allottment of Shares/Share 9,050.00 11,100.00
application Money
Loan Repayment - 162.48
Reimbursement of expenses to 50.54 33.85
OIDB
Grant for Phase Il expenditures 225.00 -
Total 9,325.54 11,296.33
(iff) Sitting Fees of Independent - 414
Directors
Grand Total (i) + (ii)+ (i) 9743.13 11439.41
Balances outstanding with related parties: % in lakhs
As on 31st March 2019 As on 31st March 2018
Holiding Company (OIDB)
Share application pending allottment 2,750.00 431.00
Reimbursement of expenses payable 22.77 -
to OIDB
Total 2,772.77 431.00
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INDIAN STRATEGIC PETROLEUM RESERVES LIMITED
Notes forming part of the Financial Statements

NOTE NO. 21 SEGMENT REPORTING

1 Company is creating storage assets for soverign reserves of crude oil of Government of India and is
also maintain of such assets, This is considered to constitute on single primary segment

2 Geographical information is not applicable as all operation of the Company is within India

Note No.22 FINANCIAL INSTRUMENTS

Financial instruments by category
1) The management assessed that Fair Value of Cash & Cash Equivalents, Other Current Financial

Assets, Trade Payables, Short Term Borrowings and Other Current Financial Liabilities approximate
their carrying amounts.

2) The fair value of the financial assets and liabilities is included at the amount at which the instrument
could be exchanged in a current transaction between willing parties, other than in a forced or
liquidation sale.

3) Considering above disclosure with regard to the Fair Value Hierarchy is not applicable.

150 ANNUAL REPORT 2018-19



OIL INDUSTRY
DEVELOPMENT BOARD ===

i M

INDIAN STRATEGIC PETROLEUM RESERVES LIMITED
Notes forming part of the Financial Statements

Note No.23 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

1 Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk.
The Company’s primary focus is to foresee the unpredictability of financial markets and seek to minimize
potential adverse effects on its financial performance. The primary market risk to the Company is Interest
Rate risk.

The Company’s principal financial liabilities comprise trade and other payables & security deposits.
The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s
principal financial assets include other receivables,Other Financial Assets and cash / cash equivalents
that derive directly from its operations.

Presently Company is not exposed to a number of any financial risks arising from natural business
exposures as well as its use of financial instruments including market risk relating to interest rate, foreign
currency exchange rates. Senior management oversees the management of these risks with appropriate
financial risk governance framework for the Company.

2 Market risk

Market risk is the risk where the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise three types of risk: currency rate risk,
interest rate risk and other price risks. Financial instruments affected by market risk include loans and
borrowings, deposits, investments, and derivative financial instruments. Foreign currency risk is the
risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. Presently company’s financial
instrument is not exposed to any material market risk.

3 Credit risk

Customer credit risk is managed by each business unit subject to the Company’s established policy,
procedures and control relating to customer credit risk management. Credit quality of a customer is
assessed based on an extensive analysis and outstanding customer receivables are regularly monitored.
Presently there are no trade receivables.

Liquidity risk
Company monitors its risk of a shortage of funds diligently. The Company seeks to manage its liquidity
requirement by maintaining access to short term borrowings from holding Company.

The table below provides details regarding the contractual maturities of significant financial liabilities as
of March 31, 2019:

(X in lakhs)
Particulars Less than 1 1-2 years 2-4 years 4-7 years Total
year
Borrowings - - - - -
Trade payables 4,947.36 - - - 4,947.36
Other financial liabilities 7,090.34 170.45 7,260.79
Total 12,037.70 170.45 - 12,208.15
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The table below provides details regarding the contractual maturities of significant financial liabilities as of

March 31, 2018:

Particulars Less than 1 1-2 years 2-4 years 4-7 years Total
year
Borrowings - - -
Trade payables 1,961.71 = 1,961.71
Other financial liabilities 2,164.38 19.68 2,184.06
Total 4,126.09 19.68 4,145.77

Note No.24 CAPITAL MANAGEMENT

For the purpose of the Company’s capital management, capital includes issued equity capital and all other
equity reserves attributable to the equity holders. The primary objective of the Company’s capital management
is to maximise the shareholder value.

No changes were made in the objectives, policies or processes for managing capital during the years ended
31 March 2019 and 31 March 2018.
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INDIAN STRATEGIC PETROLEUM RESERVES LIMITED
Notes forming part of the Financial Statements

Note No. -25 Other Notes
25 Others Notes

i) During the year under review, the major construction activities in respect of of all the three caverns under
Phase-1 have been completed. Padur facility has been commissioned on 15/12/2018.

ii) The Soverign Crude Qil Reserves have been filled at Vishakhapatnam Cavern A and Mangalore Cavern
B for Staregic Purpose . Cavern B at Visakhapatnam is used by HPCL for its operation and crude
maintained therein is purely a property of HPCL. Cavern A at Mangalore has been assigned with Crude
Oil owned by ADNOC under agreement with them. During FY 2018-19 Crude Qil has been filled by
ADNOC towards its storage. For acheiving the commissioing the Padur caverns, 6,23,633 MT of Crude
Oil has been transfered from Mangalore Cavern B to Padur. Given below are the statistics related to

Crude Oll..
Particulars Total (Qty. in MT) Value (Rs/Lakhs)

Cummulative Total Quantity procured till 31st March 1,972,229.01 480,942.43
2019 (As per Bill of Lading)-GOI Crude Qil
Total quantity under Custody as on 31st March 2019 1,947,211.00 -
-GOI Crude Qi
ADNOC Crude QOil 755,577.00 -
Total quantity under Custody as on 31st March 2019 728,846.84 -
-ADNOC Crude Oil

Difference in the quantity of crude oil received and in the stock as on 31.03.2019 is on account of Dead
Stock/Commissioining losses and is in the opinion of the Board within acceptable limits.

iii) During the year Roadshows were conducted to elicit interest in Construction of Cavern at Chandikhol
(4MMT) and Padur Phase Il (2.5 MMT) as well as for filing up of Crude oil at Cavern at Padur under
PPP model.The total expenditure on Phase-Il is Rs 205.73 (including roadshows) Lakhs upto 31/03/2019
which has been incurred from grant sanctioned/disbursed of Rs. 225 lakhs by OIDB for Phase Il.

iv) For second compartment at Mangalore, Oil storage and Management Agreement was signed with Abu
Dhabi National Oil Company. As per the agreement, value of 1,20,000 US barrels (15831 MT) has to
be paid to ADNOC toward dead stock loss/commissioning loss. The same is to be funded by GOI. The
same has been estimated to be Rs. 7000 lakhs. This amount has been received from GOI but is yet to
be disbursed to ADNOC pending claim from them. The same is grouped as other financial liabilities.

V) As on 31st March 2019, the Company’s day to day work is handled by 16 personnel taken from
various Oil Companies and their Leave salary and other retiremental benefits are reimbursed on
proportionate basis to their respective parent companies on receipt of claim thereof. The company has
only one employee on probation. Policies for allowances and perquisities for the employees is under
preparation..

Vi) Advance recoverable in cash or kind for value to be received including amount due from other companies
in which any director is a director or member is Rs. NIL (Previous Year-Rs. NIL).
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vii)  The Company has adjusted Rs. Nil (Previous year Rs. 87.07 lakhs) on account of interest earned from
Capital works in Progress.

viii)  Rocks excavated from Mangalore and Padur are lying at sites. Value of the same could not be ascertained.
As and when any realization is made from disposal of the same, the same shall be suitably accounted
for.

iX) During the year an expenditure of Rs 7821.32 Lakhs was incurred on account of O&M expenditurs for
FY 2018-19, which is reimbursable from GOl and /or HPCL. Out of the same, a sum of Rs. 5199.92 lakhs
has been received during the year and the balance Rs. 2621.4 lakhs is pending as on 31.03.2019 from
GOI/HPCL.

X) Deferred Tax

In the absence of Taxable Income no provision for income tax has been considered necessary. Further,
Deferred Tax Asset has also not been recognized as there is no reasonable certainty with convincing
evidence that sufficient future taxable income will be available against which such Deferred Tax Asset
can be adjusted.

Xi) Dues to Micro and Small Enterprises have been determined as 157.81 lakhs as on 31st March 2019
(previous year NIL) to the extent such parties have been identified on the basis of information available
on records. In terms of ‘The Micro, Small and Medium Enterprises Development Act, 2006’ which came
into force w.e.f October 2, 2006.

xii)  Amount payable / recoverable from Vendors/Contractors/service providers are subject to confirmation,
reconciliation and consequential adjustments thereof, if any.

xiii)  All consumables/stores/spares parts are booked in O&M expenses at the time of purchases.

xiv)  Royalty payment on rock removal from Mangalore SEZ is to be borne by MSEZL/Contractor appointed
by them for removal of the same.

xv)  ITBP has raised the demand of Rs. 2583 lakhs for the period upto 31.03.2019 on account of security
services rendered by them at the site. The company has taken up the matter with MOP&NG, pending
clarification by the MOP&NG. No provision has been made in the accounts but it has been shown as
contingent liability.

xvi)  As required under additional information pertaining to general instructions for preparation of statements
of Profit & loss (Given in the schedule Ill of companies Act, 2013) related to expenditure incurred during
FY 2018-19 for the audit and other items are as follow:
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FY 2018-19 (Lakhs in FY 2017-18 (Lakhs in
INR) INR)
Payment to Statutory Auditor
Audit Fees (Incl. GST) 1.77 1.77
Out of Pocket Expenses 0.10 0.09
Payment to Internal Auditor
Audit Fees (Incl. GST) 0.48 0.52
Other Services Nil 0.03
Payment to Secretarial Auditor
Audit Fees 0.25 0.36

xvii)  Company has acquired 179.2 acre of land at Padur out of which 176.11 acre of land at Padur has been
registered in the name of ISPRL. for balance 3.09 acre of land at Padur is yet to be registered in the name
of the Company.

xviii)  Shares pending allottment as on the date of Balance Sheet, has been allotted on 4th May 2018

xix)  Previous year’s figures have been regrouped/reclassified wherever necessary to correspond with the
current year’s classification/disclosure.

XX) The financial statements have been approved for by the Board of directors on 24/06/2019.
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Corporate Information and Significant Accounting Policies
1. CORPORATE INFORMATION

Indian Strategic Petroleum Reserves Limited was incorporated on 16th June 2004 by IOCL as its subsidiary.
The entire shareholding of the Company was taken over by Oil Industry Development Board(“OIDB”) and its
nominees on 9th May 2006.

Indian Strategic Petroleum Reserves Limited (the Company), a wholly owned subsidiary of OIDB, is a Public
Limited Company and incorporated in India having its registered office at 301, World Trade Centre, 3rd Floor,
Babar Road, New Delhi-110001 and operational/ functional office is at OIDB Bhawan, 3rd Floor, Plot No. 2,
Sector-73, NOIDA - 201301, Uttar Pradesh. The Company is unlisted as its shares are not listed and traded on
Stock Exchanges in India.

The main objects of the Company are:

1. To store sovereign reserves of crude oil of the Government of India or crude oil of such other entities as
Government of India may decide, subject to and in compliances of the following:-

* The release of core critical sovereign reserves of crude oil from caverns and its replenishment will
be done through an Empowered Committee constituted by the Government.

* Provided that the core critical sovereign reserve of Government of India may also be drawn for
crude circulation on account of quality requirement or repairs and maintenance.

2. To carry on the business of storage, handling, treatment, carriage, transport, dispatch, supply,
market, research, advise, consultancy, service providers, brokers and agents, engineering and civil designers,
contractors, wharf ringers, warehouseman, producers, dealers of oil and oil products, gas and gas products,
petroleum and petroleum products, fuels, spirits, chemicals, liquids of all types and kind and the compounds,
derivatives, mixtures, preparations and products thereof.

1A: SIGNIFICANT ACCOUNTING POLICIES
1.1 Basis of Preparation of Financial Statements

The Financial statements are prepared accordance with Ind AS notified under the Companies (Indian Accounting
Standard) Rules, 2015, Companies (Indian Accounting Standards) (Amendment) Rules, 2016 & Companies
(Indian Accounting Standards) (Amendment) Rules, 2017 and comply in all material aspects with the relevant
provisions of the Companies Act , 2013 and Companies (Amendment) Act, 2017.

The financial statements have been prepared on a historical cost basis.

The financial statements are presented in Indian Rupees (‘INR’) which is the presentation and functional
currency of the Company and all values are rounded to the nearest lakhs (up to two decimals) except otherwise
indicated.

1.2 Revenue Recognition
i. Interest income is recognized on Effective Interest Rate (EIR) method.
ii. Insurance Claims are accounted on settlement of the claim.

1.3 Property, Plant & Equipment and Intangible Assets:

i.  Properties, Plant & Equipment are carried at cost less accumulated depreciation/ amortization and
impairment loss, if any. The cost of fixed assets includes cost of acquisition and directly attributable
cost for bringing the assets in an operational condition for their intended use.
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ii. Anintangible asset is recognized where it is probable that the future economic benefit attributable
to the asset will flow to the Company and the cost of the asset can be measured reliably. Such
assets are stated at cost less accumulated amortization.

ii. Capital work- in-progress

Capital work - in-progress is carried at cost. Revenue expenses exclusively attributable to projects
& incurred during construction period are capitalized.

1.4 Depreciation / Amortization

i.  Depreciation is provided on Straight Line Method as per the useful life specified in Schedule Il to
the Companies Act, 2013 except for, underground cavern the useful life of which is considered as
60 years based on certification by independent expert.

ii. Fixed Assets individually costing up to Rs. 5,000/- are being fully depreciated in the year of
acquisition.

ii. Right of use (ROU) with indefinite useful lives are not amortized, but are tested for impairment
annually at the cash-generating unit level. The assessment of indefinite life is reviewed annually to
determine whether the indefinite life continues to be supportable. If not, the change in useful life
from indefinite to finite is made on a prospective basis.

1.5 Impairment of Assets

Management periodically assesses using external and internal sources whether there is an indication that an
asset may be impaired. Impairment occurs where the carrying value exceeds the present value of the future
cash flows expected to arise from the continuing use of the asset and its eventual disposal. The impairment
loss to be expensed is determined as the excess of the carrying amount over the higher of the assets net
selling price and present value as determined above. An impairment loss is reversed if there has been a
change in the estimate used to determine the recoverable amount. An impairment loss is recorded only to the
extent that assets carrying cost does not exceed the carrying amount that would have been determined net of
depreciation and amortization, if no impairment loss has been recognized.

1.6 Foreign Currency Transactions

i.  The Company’s financial statements are presented in Indian Rupee (INR) which is also functional
currency of the Company.

i. Transactions in foreign currencies are initially recorded at the exchange rates prevailing on the date
of transaction.

ii. Monetary assets and liabilities denominated in foreign currencies are translated at functional
currencies closing rate of exchange at the reporting date.

iv.  Non-Monetary items that are measured in terms of historical cost in foreign currency are recorded
at the exchange rates at the date of transactions.

v. Any gains or losses arising due to differences in exchange rates at the time of translation or
settlement are accounted for in the Statement of Profit and Loss.
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1.7 Financial instruments

(i) Financial assets:

All financial assets are recognized initially at fair value and subsequently measured at amortized cost.
(i) Financial Liabilities:

All financial liabilities are recognized initially at fair value and subsequently measured at amortized cost.
(iiiy De-recognition

Financial asset is derecognized when right to receive cash flow from the asset expires or at transfer of the
financial asset and such transfers qualify for de-recognition. Financial liability is derecognized when the
obligation under the liability is discharged or expires.

1.8 Taxes on Income

Income tax comprises current tax and deferred tax. Deferred tax assets and liabilities are recognized for the
future tax consequences of timing differences, subject to the consideration of prudence. Deferred tax assets
and liabilities are measured using the tax rates enacted or substantively enacted by the balance sheet date.
Deferred tax assets are recognized to the extent that it is probable that taxable profits will be available against
which is deductible temporary differences can be utilized.

1.9 Government Grants

Government grant shall be recognized in profit or loss on a systematic basis over the periods in which the entity
recognizes as expenses the related cost for which the grants are intended to compensate.

1.10 Leases

i.  Assets on Operating Lease:- Assets taken on lease under which, all risks and rewards of ownership
are effectively retained by the lessor are classified as operating lease. Lease payments under
operating lease are recognized as expense on accrual basis in accordance with the terms of
respective lease agreements.

ii. Assets on Finance Lease:- Finance leases are capitalized at the commencement of the lease at the
inception date fair value of the leased property or, if lower, at the present value of the minimum lease
payments. Lease payments are apportioned between finance charges and reduction of the lease
liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are recognized in finance costs in the statement of profit and loss, unless they are directly
attributable to qualifying assets, in which case they are capitalized in accordance with Ind AS- 23.

1.11 Provisions, Contingent Liabilities and Contingent Assets (Ind AS- 37)

The Company recognizes a provision when there is present obligation as a result of past event and it is more
likely than not that there will be an outflow of resources to settle such obligation and the amount of such
obligation can be reliably estimated. Provisions are not discounted to their present value and are determined
based on the management’s best estimate of the amount of obligation at the year-end. These are reviewed at
each balance sheet date and adjusted to reflect management’s best estimates.

Contingent liabilities are disclosed in respect of possible obligations that have arisen from past events and
the existence of which will be confirmed only by the occurrence or non-occurrence of future events not wholly
within the control of the Company. Contingent liabilities are also disclosed for present obligations in respect
of which it is not probable that there will be an outflow of resources or a reliable estimate of the amount of
obligation cannot be made.
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When there is a possible obligation or a present obligation where the likelihood of an outflow of resources is
remote, no disclosure or provision is made.

Contingent Assets is disclosed where an inflow of economic benefit is probable
1.12 Earnings per Share

Basic Earnings per Share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity share outstanding during the period.

For the purpose of calculating Diluted Earnings Per Share, the net profit or loss for the period attributable to
equity shareholders and the number of shares outstanding during the period will be adjusted for the effects of
all dilutive potential equity shares.

1B: Standards issued but not yet effected

The ministry of corporate affairs vide its notification dated 30th March, 2019 has notified IND AS-116 Leases
and Certain amendments to existing IND AS. These amendments are applicable from 1st April, 2019 to the
Company.

Application of the above standard and amendments, are not expected to have any significant impact on
Company’s Financial Statements.
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APPENDIX-

SECTION 6 OF THE OIL INDUSTRY (DEVELOPMENT)
ACT, 1974 - FUNCTIONS OF THE BOARD

6 (1) Subject to the provisions of this Act and the rules made thereunder, the Board shall render, in
such manner, to such extent and on such terms and conditions as it may deem fit, financial and other
assistance for the promotion of all such measures as are, in its opinion, conducive to the development
of oil industry.

(2)  Without prejudice to the generality of the provisions of such-section (1), the Board may render assistance
under that sub-section by-

(@) making grants or advancing loans to any oil industrial concern or other person who is engaged or
is to engage in any activity referred to in clause (k) of section 2;

(b) guaranteeing on such terms and conditions as may be agreed upon loans raised by any oil industrial
concern or other person which are repayable within a period not exceeding twenty-five years and
are floated in the market or loans raised by an oil industrial concern or other person from any bank
which is a scheduled bank, or a State co-operative bank, as defined in the Reserve Bank of India
Act, 1934;

(c) guaranteeing on such terms and conditions as may be agreed upon deferred payments due from
any oil industrial concern or other person in connection with import of capital goods from outside
India or in connection with purchase of capital goods within India by such concern or other person:

(d) guaranteeing on such terms and conditions as may be agreed upon loans raised from, or credit
arrangements made with, any bank or financial institution in any country outside India by any oil
industrial concern or other person in foreign currency : Provided that no such guarantee shall be
given without the prior approval of the Central Government;

(e) underwriting the issue of stock, shares, bonds, or debentures by any oil industrial concern and
retaining as part of its assets any stock, shares bonds or debentures which it may have to take up
in fulfillment of its obligations thereto;

() acting as agent for the Central Government or, with its approval, for any overseas financial
organisation or credit agency in the transaction of any business with any oil industrial concern in
respect of loans or advances granted, or debentures subscribed by the Central Government of
such organisation or agency;

(g) subscribing to the stock or shares of any oil industrial concern;

(h) subscribing to the debentures or any oil industrial concern repayable within a period not exceeding
twenty-five years from the date on which they are subscribed to:

Provided that nothing contained in this clause shall be deemed to preclude the Board from
subscribing to the debentures of any oil industrial concern, the amounts outstanding thereon may
be convertible at the option of the Board into stock or shares of that concern within the period the
debentures are repayable.

Explanation : In this clause, the expression “amounts outstanding thereon” used in relation to any
loan or advance shall mean the principal, interest and other charges payable on such loan or
advance as at the time when the amounts are sought to be converted into stock or shares.

(8)  Without Prejudice to the generality of the provisions of sub-section (1), the measures for the promotion
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of which the board may render assistance under that sub-section may include measures for or by way
of —

(@) Prospecting for an exploration of mineral oil within India (including the continental shelf thereof) or
outside India;

(b) The establishment of facilities for production, handling, storage and transport of crude oil;
(c) Refining and marketing of petroleum and petroleum products;
(d) The manufacture and marketing of petrochemicals and fertilizers;

(e) Scientific, technological and economic research which could be, directly or indirectly, useful to oil
industry;

()  Experimental or pilot studies in any field of oil industry;

(g) Training of personnel, whether in India or outside, engaged or to be engaged in any field of oil
industry, and such other measures as may be prescribed.

(4)  The Board may charge such fees or receive such commission as it may deem appropriate for any
services rendered by it in the exercise of its functions.

(5)  The Board may transfer for consideration any instrument relating to loans or advances granted by it to
any oil industrial concern or other person.

(6)  The Board may do all such things as may be incidental to or consequential upon the discharge of its
functions under this Act.

162 ANNUAL REPORT 2018-19



OIL INDUSTRY
DEVELOPMENT BOARD -+

APPENDIX-II

FINANCE, ACCOUNTS AND AUDIT
SECTION 15 OF THE OIL INDUSTRY (DEVELOPMENT)
ACT, 1974 - — DUTIES OF EXCISE

15 (1) There shall be levied and collected, as a cess for the purposes of this Act, on every item specified in
column 2 of the schedule, which is produced in India (including the continental shelf thereof) and-

(@) removed to a refinery or factory; or
(b) transferred by the person by whom such item is produced to another person,

a duty of excise at such rate not exceeding the rate set forth in the corresponding entry in column 3
of the Schedule, as the Central Government may, by notification in the Official Gazetee, specify:

Provided that until the Central Government specifies by such notification the rate of the duty of
excise in respect of crude oil (being an item specified in the schedule) the duty of excise on crude
oil under this sub-section shall be levied and collected at the rate rupees sixty per tonne.

(2) Every duty of excise leviable under sub —section (1) on any item shall be payable by the person by
whom such item is produced, and in the case of crude oil, the duty of excise shall be collected on
the quantity received in a refinery.

(8) The duties of excise under sub-section 9 (1) on the items specified in the Schedule shall be in
addition to any cess or duty leviable on those items under any other law for the time being in force.

(4) The provisions of the Central Excises and Salt, Act, 1944 and the rules made thereunder, including
those relating to refunds and exemptions from duties shall, as far as may be, apply in relation
to the levy and collection of duties of excise leviable under this section and for this purpose the
provisions of that Act shall have effect as if that Act provided for the levy of duties of excise on all
items specified in the Schedule.

SECTION 16 OF THE OIL INDUSTRY (DEVELOPMENT) ACT, 1974 -
— CREDITING OF PROCEEDS OF DUTY TO CONSOLIDATED FUND OF INDIA
16. The proceeds of the duties of excise levied under section 15 shall first be credited to the Consolidated
Fund of India and the Central Government may, if Parliament by appropriation made by law in this
behalf, so provides, pay to the Board from time to time, from out of such proceeds, after deducting
the expenses of collection, such sums of money as it may think fit for being utilized exclusively for
the purposes of this Act.

SECTION 17 OF THE OIL INDUSTRY (DEVELOPMENT) ACT, 1974 -
— GRANTS AND LOANS BY THE CENTRAL GOVERNMENT
17. The Central Government may also, after due appropriation made by Parliament by law in this behalf,
pay to the Board by way of grants or loans such sums of money as the Central Government may
consider necessary.
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SECTION 18 OF THE OIL INDUSTRY (DEVELOPMENT) ACT, 1974 -
— OIL INDUSTRY DEVELOPMENT FUND

18. (1) There shall be formed a Fund to be called the Oil Industry Development Fund and there shall
be credited thereto-

(@) any sums of money paid under section 16 or section 17;
(b) any grants that may be made by any person or institution for the purposes of this Act;
(c) any borrowings by the Board;

(d) the sums, if any, realized by the Board in carrying out its functions or in the administration of this
Act.

(2) The Fund shall be applied-

(a) for meeting the salaries, allowances, honoraria and other remuneration of the officers and other
employees of the Board and of the advisers, consultants or other agencies whose services are
availed of by the Board;

(b) for meeting the other administrative expenses of the Board;
(c) for rendering assistance under section 6;

(d) for repayment of any loans taken by the Board or for meeting other liabilities under this Act.
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